
The Honorable Mike Johnson 
Speaker  
United States House of Representatives 
H-232, The Capitol 
Washington, DC 20515 
 
The Honorable Steve Scalise  
Majority Leader  
United States House of Representatives  
H-329, The Capitol 
Washington, DC 20515  
 

August 27, 2026 
 
Dear Speaker Johnson and Majority Leader Scalise, 
 
Dominance in the design and manufacture of advanced AI semiconductors is a national and economic security 
imperative for the United States and our allies. Allowing our adversaries to buy or access the very chips and tools 
they need to challenge that dominance is dangerous and shortsighted.1 Advanced compute offers enormous 
economic advantages we should not trade away. It is also critical to American intelligence, cyber-warfare 
capabilities, weapons systems, and military modernization. 
 
Congress has taken important steps toward addressing critical vulnerabilities in the U.S. export control regime for 
advanced AI chips and semiconductor manufacturing equipment (SME). The AI OVERWATCH Act, MATCH 
Act, and Chip Security Act (CSA) have each passed the relevant House committees of jurisdiction by 
overwhelming bipartisan majorities. The manager’s amendment of the Senate NDAA is reported to include these 
urgently needed bills.2 We urge you to ensure the final FY2027 NDAA does as well.3   
 
As the Trump administration has asserted in its AI Action Plan: “Advanced AI compute is essential to the AI era, 
enabling both economic dynamism and novel military capabilities. Denying our foreign adversaries access to this 
resource, then, is a matter of both geostrategic competition and national security.”4 The leadership of the House 

 
1 “Stop Selling the Rope.” American Compass, October 27, 2025. https://americancompass.org/stop-selling-the-rope/; Jeff 
Smith and Bryan Burack, “Supercharging China’s AI Capabilities Would Be a Mistake.” Heritage Foundation, October 17, 
2025. https://www.heritage.org/china/commentary/supercharging-chinas-ai-capabilities-would-be-mistake   
2 Diego Areas Munhoz, “NEWS: The Senate NDAA managers amdt will include all three major export control bills: 
MATCH, AI Overwatch and Chip Security.” X (formerly Twitter), July 14, 2026. 
https://x.com/Dareasmunhoz/status/2077119838275731815?s=20  
3 Daniel West, “Why Are We Arming Our Adversary in the AI Race?” Daily Signal, May 18, 2026. 
https://www.dailysignal.com/2026/05/18/ai-race-china/  
4 “America’s AI Action Plan: Winning The Race.” The White House, July 2025. https://www.whitehouse.gov/wp-
content/uploads/2025/07/Americas-AI-Action-Plan.pdf    
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Committee on Foreign Affairs5, the House Select Committee on Intelligence6, and the House Select Committee on 
the Chinese Communist Party7 have all recognized the grave threat posed by exporting advanced AI chips and 
SME to China and other adversaries—and the vital role that existing export controls have played in expanding 
America’s AI lead.8  
 
But critical gaps remain in the advanced semiconductor and SME export control regime. Recent reporting 
indicates China trained its Kimi K3 model using restricted NVIDIA Blackwell chips, at least partly on Chinese 
soil, despite existing controls on selling such chips to China.9 The People’s Liberation Army (PLA) has continued 
to seek advanced American AI chips as a key element of its modernization strategy.10 The misalignment between 
American and allied controls on SME allows China to access the tools it needs to advance its domestic AI 
capabilities for both military and civilian use.11 Currently legal sales of advanced AI chips to China exacerbate 
serious supply constraints that limit American and allied AI capacity while strengthening China’s,12 even while 
the CCP orchestrates “sophisticated smuggling networks” to obtain restricted chips it cannot legally purchase.13   

 
5 “Winning the AI Arms Race Against the Chinese Communist Party: Hearing before the U.S. House Committee on Foreign 
Affairs.” 119th Congress, January 14, 2026. https://foreignaffairs.house.gov/committee-activity/hearings/winning-the-ai-
arms-race-against-the-chinese-communist-party 
6 Rick Crawford and Brian Mast, “Chairmen Crawford & Mast Statement on Joint Briefing on Tech Competition with 
China.” U.S. House Permanent Select Committee on Intelligence, 119th Congress, April 21, 2026. 
https://intelligence.house.gov/2026/04/21/chairmen-crawford-mast-statement-on-joint-briefing-on-tech-competition-with-
china/  
7 John Moolenaar, “Chairman Moolenaar’s Opening Statement: China’s Chip Smuggling is a Threat to America.” U.S. 
House Select Committee on China, 119th Congress, April 16, 2026. https://chinaselectcommittee.house.gov/media/press-
releases/chairman-moolenaar-s-opening-statement-china-s-chip-smuggling-is-a-threat-to-america  
8 As of the beginning of 2026, existing controls have secured the United States a fivefold advantage over China in total AI 
computational capacity; see Oren Cass, “Winning the AI Arms Race against the Chinese Communist Party,” testimony 
before the U.S. House Foreign Affairs Committee, 119th Congress, January 14, 2026. 
https://docs.house.gov/meetings/FA/FA00/20260114/118814/HHRG-119-FA00-Wstate-CassO-20260114.pdf  
9 Leo Schwartz, “Important reporting from @theinformation today on how Moonshot trained Kimi K3 using Nvidia chips 
and its plans for K4.” X (formerly Twitter), July 28, 2026. https://x.com/leomschwartz/status/2082096197678858377?s=20; 
see also Maggie Eastland, “US Official Says Moonshot Accessed Banned Nvidia Chips.” Bloomberg, July 22, 2026. 
https://www.bloomberg.com/news/articles/2026-07-22/white-house-official-says-moonshot-accessed-banned-nvidia-chips  
10 Jeff Smith, “Don’t Feed the Beast: America Should Not Be Sending H200 Chips to China.” Daily Signal, December 8, 
2025. https://www.dailysignal.com/2025/12/08/dont-feed-the-beast-america-should-not-be-sending-h200-chips-china/; Jeff 
Smith and Bryan Burack, “Trump Must Protect American AI From China.” Heritage Foundation, June 16, 2025. 
https://www.heritage.org/china/commentary/trump-must-protect-american-ai-china; Ana Swanson and Tripp Mickle, 
“Chinese Military Sought Nvidia Chips for Years, Report Says.” New York Times, June 1, 2026. 
https://www.nytimes.com/2026/06/01/business/economy/china-military-nvidia-chips.html    
11 “Selling the Forges of the Future: How the CCP Gets its Key Equipment for Making Semiconductors from U.S., Dutch, 
and Japanese Companies.” U.S. House Select Committee on China, 119th Congress, October 7, 2025. 
https://chinaselectcommittee.house.gov/media/reports/selling-the-forges-of-the-future 
12 James Sanders, Janet Egan, and Rory Madigan, “American AI Companies Can’t Get Enough Chips.” Center for a New 
American Security, May 7, 2026. https://www.cnas.org/publications/reports/american-ai-companies-cant-get-enough-chips  
13 “Select Committee Investigation Reveals China's History of AI Chip Smuggling and Model Distillation.” U.S. House 
Select Committee on China, 119th Congress, April 16, 2026. 
https://chinaselectcommittee.house.gov/media/press-releases/select-committee-investigation-reveals-china-s-history-of-ai-
chip-smuggling-and-model-distillation; see also  
Mackenzie Hawkins, “Nvidia Staff Detained by Taiwan in China Chip Smuggling Case.” Bloomberg, July 28, 2026. 
https://www.bloomberg.com/news/articles/2026-07-28/taiwan-detains-nvidia-employee-in-china-chip-smuggling-probe 
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Action is therefore needed. 
 

● The AI OVERWATCH Act, which passed the House Foreign Affairs Committee by 42-2 on January 21, 
2026,14 would codify existing restrictions on the sale of the most advanced chips, while strengthening 
protections regarding the sale of other advanced chips by requiring that such sales not benefit adversaries’ 
military capabilities or harm American supply or computational capacity. 

● The Chip Security Act, which passed the House Foreign Affairs Committee unanimously 42-0 on March 
26, 2026,15 would strengthen America’s ability to fight chip smuggling by requiring location verification 
technology for advanced AI chips.16  

● The MATCH Act, which passed the House Foreign Affairs Committee by 36-8 on April 22, 2026,17 and a 
stronger version of which is included in the Senate NDAA manager’s amendment, would mitigate 
existing loopholes by requiring alignment between American and allied export control regimes on critical 
SME technologies.18 

The American export control regime for advanced AI chips and SME has delivered extraordinary benefits to our 
nation, but it will achieve less than it could, and may prove entirely inadequate, unless it is strengthened to 
combat the CCP’s efforts to undermine it. We urge you to join your Senate colleagues, House committee 
leadership, and the wider conservative coalition in ensuring that the FY2027 NDAA does exactly that.  
 
Sincerely, 
 
 

 
 

 
 

Chris Griswold             Samuel Hammond         Steve Chartan   
Policy Director             AI Policy Director                     Executive Vice President 
American Compass             Foundation for American Innovation           Heritage Action  
 
 
 
      

 
14 Brian Mast, “H.R.6875 - AI OVERWATCH Act.” Congress.gov, December 18, 2025. 
https://www.congress.gov/bill/119th-congress/house-bill/6875/all-actions  
15 Bill Huizenga, “H.R.3447 - Chip Security Act.” Congress.gov, May 15, 2025. https://www.congress.gov/bill/119th-
congress/house-bill/3447/all-actions  
16 Samuel Hammond, “The Chip Security Act: A Bipartisan Solution to Chip Smuggling.” Foundation for American 
Innovation, July 18, 2025. https://www.thefai.org/posts/the-chip-security-act-a-bipartisan-solution-to-chip-smuggling  
17 Michael Baumgartner, “H.R.8170 - MATCH Act.” Congress.gov, April 2, 2026. https://www.congress.gov/bill/119th-
congress/house-bill/8170/all-actions  
18 Samuel Hammond and Daniel King, “The MATCH Act Is the Missing Piece in America’s AI Export Control Strategy.” 
Foundation for American Innovation, April 13, 2026. https://www.thefai.org/posts/the-match-act-is-the-missing-piece-in-
america-s-ai-export-control-strategy  
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